HB 1496 -- Tax I ncrenent Financing

Sponsor or Co- Sponsors: Representatives Geen (73) and Hanaway
Same as or simlar to: HB 599 Year: 2001

Emer gency d ause: or Effective Date of: July 1, 2003

Use Sunmary For: Version:, Year : ,

Ver bati m

Modi fy above as fol |l ows:

New sunmary as foll ows:

Rel ating to the "Real Property Tax Increnent Allocation

Redevel opnent Act", the bill defines the follow ng new terns:
El i gi bl e Enpl oyee, Hi gh Unenpl oynent, Low Fiscal Capacity,
Moder at e I ncone, New Job, Public Subsidy, Redevel opnent Project

of Regional Significance, and Unfair Conpetition.

The bill changes criteria used to eval uate redevel opnent projects
funded by tax increnent financing (TIF) inthe Cty of St. Louis
and in St. Louis, Jefferson, Warren, St. Charles, Franklin,
Crawford, Lincoln, St. Francois, Ste. Genevieve, and Washi ngton
counties. The bill requires approved project areas to have high
unenpl oynent, low fiscal capacity, poverty, be a redevel opnent
project of regional significance, avoid unfair conpetition with
exi sting business, and neet other criteria show ng econom c

decl i ne.

The bill also limts the maxi num anount of public funding for



approved TIF projects to 30% of the total project costs, unless
the redevel opnent is occurring in certain specified areas. The
bill does not allow TIF to be used to devel op sites where 25% or
nore of the area is vacant and has not been previously devel oped,
or qualifies as "open space" as defined in section 67.900 RSM,
or is presently being used for agricultural or horticultural

pur poses (except in certain cases).

The bill requires an economc feasibility analysis indicating the
return on investnent of the proposed devel opnent, a study
verifying that the proposed redevel opnent property has not

previ ously been devel oped through private enterprise, and all ows
sharing of paynents in |lieu of taxes anong affected politica

subdi vi si ons.

The bill also requires the enunerated counties and the Gty of
St. Louis to create regional tax increnent financing review
authorities for the purpose of determ ning whether projects neet
the criteria as provided in the bill and approve or reject the

proj ects.
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